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Market Update

“The Trend is Your Friend”

Index August 2026 2026 YTD
S&P 500 2.7% 13.1%
Russell 2000 1.0% 20.0%
MSCI World, Ex-US 2.6% 14.4%
Bloomberg AGG Bond 0.4% (0.3%)

*Total Returns Source: Factset Data

U.S. financial markets advanced in August despite persistent inflation, geopolitical uncertainty and elevated interest rates. As
has been said here before, “markets climb a wall of worry.” The S&P 500 delivered a 2.7% total return, while the Russell
2000 gained 1.0%. The Bloomberg U.S. Aggregate Bond Index also generated a positive monthly return as longer-term
Treasury yields eased from July’s highs and the yield curve flattened.

According to Factset Data Research, 86% of S&P 500 companies exceeded earnings estimates for the second quarter of
2026 and 77% surpassed revenue expectations. Blended earnings growth reached 52.0%, versus the 23.1% expected on
June 30. Tariff refunds and investment-related gains materially inflated headline results. However, excluding these non-
operating items, earnings growth was still well above 25%. Moreover, the forward 12-month earnings estimate increased
7.4% after quarter-end, providing fundamental support for equities and the current multiple of 19x.

August stock market results had a decidedly pro-cyclical and pro-inflationary tilt. Energy, Technology, Materials and
Financials were leaders while industrials, REITs and Utilities were the laggards. Holdings in Freeport McMoran,
ConocoPhillips, Oracle, Microsoft and Amgen benefited client portfolios during the month.



August 2026 S&P 500
Sector Returns
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*Source: Factset Data Research

US bond markets were similarly pro-cyclical and pro-inflation in August. In his first Jackson Hole address as Fed chairman,
Kevin Warsh emphasized that inflation remained above the Fed’s 2% target and that recent improvement had not yet
established a sufficiently convincing downtrend. Futures markets have swung from predicting rate cuts to now predicting rate
hikes before year-end 2026.

S. 10-Year Treasury Yield and Inflation: 1946 Q1 to 2026 Q2
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Method note: 1946-1952 Treasury values use a long-term govemnment-bond proxy. Quarterly values are estimates where exact quarter.end observations were unavailable. Inflation is headline CPI.U, year-over.year.

*Source : St. Louis FED

Corporate spread levels remain historically tight although off recent lows, signaling resilient cash flows, balance sheets and
strong investor demand. Without signs of deterioration in broad economic indicators and significantly more progress on
inflation, we continue to view rates as historically neutral and favor investment grade corporate debt with relatively shorter
duration for client portfolios. To wit, YTMs for 5-year AA-rated hyperscaler debt now exceed 5%.

As always, we appreciate the opportunity to work with you, and if you have any questions, please do not hesitate to reach
out to your Seacoast Wealth Management Associate.






