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“Sell in May and Go Away?”

Index May 2025* YTD 2025*
S&P 500 6.3% 1.1%
Russell 2000 5.8% -6.6%
MSCI World, Ex-US 4.7% 7.6%
Bloomberg AGG Bond -0.6% 2.6%

*Total Returns Source: Factset Data

Old adages die hard, and nowhere harder than Wall Street as strong May 2025 equity returns once again bucked conventional
wisdom. Tariffs and fiscal policy remained the dominate news items. However, equity markets reacted favorably to corporate
earnings guidance much better than feared. In the bond market, the reality of a US Federal Reserve in wait and see mode on rates

sank in with the long-end underperforming.

As the below chart illustrates, the so-called Magnificent Seven stocks led the rebound over the last two months. Some of the rally
was relief provided by strong earnings and strong forward guidance on Al-driven demand signals and capital spending plans. We'd
also note most Magnificent Seven stocks represent deep sources of liquidity, recession-resistant businesses, and fortress balance
sheets in a time of uncertainty.
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Our oft-stated view of no US recession in 2025 with higher-for-longer interest rates remains in place. The closely watched Atlanta
Fed GDPNow forecast below has moved decisively in this direction after a brief first quarter slowdown. To that end, the cyclical
sectors of industrials, consumer discretionary and financials rebounded strongly alongside technology last month. At Seacoast
Wealth Management our core holdings in technology, industrials and financials participated in the market rebound in May, with
standout results from stocks like Broadcom, Microsoft, Citigroup, Amazon and Caterpillar Inc.

Evolution of Atlanta Fed GDPNow real GDP estimate for 2025: Q2
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Regarding bond positioning in the fixed income markets, our duration stays shorter than benchmarks with an emphasis on
corporates. Earlier in May, the US Federal Reserve Chairman Jerome Powell stated current monetary policy is moderately
restrictive but likely to stay flat until there is more clarity on tariffs. With the yield curve no longer inverted (roughly 50 basis point
spread between the 2- and 10-year treasury notes) and BBB corporate spreads narrowing back to near-record lows, bond
performance has been solid. At Seacoast Wealth Management our long-term focus on underlying business fundamentals and
valuation disciplines helps avoid change based on things like illusory correlations or random adages with no real statistical
significance.

As always, we appreciate the opportunity to work with you, and if you have any questions, please do not hesitate to reach out to
your Seacoast Wealth Management Associate.
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